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This paper analyzes the performance of mergers and alliances in the airline industry by

using 8 cases of mergers, 12 cases of alliances and 7 cases of non-alliances. By a
comparison of 9 financial ratios such as 3 profitability-related ratios and 4 liquidity-related
ratios and two sales-related ratios, only the turnover period for sales credit shows

improvement after mergers and alliances but the ROA, ROE and net equity ratios

deteriorate after alliance. The classification accuracies between before and after merger

and alliance are 82% and between alliance and non-alliance are 86% by discriminant

analysis.
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